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Term Deposit Rates Have Fallen 96% since GFC1

1. Reserve Bank of Australia: Retail deposit and investment rates; Banks' term deposits ($10000); 1 year, as at 2 March 2021
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Duration Risk has Doubled1

1. Source: Bloomberg. The index is Bloomberg AusBond Composite 0+ Yr Index. Yield is the Mid Yield to Maturity. Duration is Modified Duration. Modified 

Duration increased 94% or 1.94 times between July 2008 and November 2020.
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Impact to Portfolio Construction1

1. Callan Associates – Risky Business 2018
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34%

8%
24%

14%

16%

2019

50%

26%

6%

18%

2004

Expected Return: 7.5%

Standard Deviation: 3.1%

Expected Return: 7.5%

Standard Deviation : 8.9%

Expected Return: 7.5%

Standard Deviation : 18.0%

Increasing Risk

75%

25%

1989

Cash

U.S. Fixed Interest

U.S. Large Cap

U.S. Small/Mid Cap

Non-U.S. Equity

Real Estate

Private Equity
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What is the 
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Future Safe

1. Illustrative purposes only. Floors and caps are prior to fees and taxes.

Protection

Growth 
• S&P/ASX 200 Total Return Index
• MSCI World Net in AUD Index
• S&P/ASX 200 Price Return Index

Access to Capital

✓

✓

✓

Flexibility✓

–10% floor
–5% floor

0% floor Fixed Rate

Cap: 
Max. 
Gain

Floor: 
Max. 
Loss
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$95,000 

$107,500 

 $65,000
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 $100,000
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 $110,000

Future Safe -5% Floor

Sleep at Night Factor S&P/ASX 200 Total Return Index Future Safe Indicative Market Value

9

Future Safe Through COVID

1. Historical performance: ASX 200 Total Return index from 01/01/2020 – 01/01/2021. Future Safe -5% floor with the historical cap of 7.50%. Past 
performance is not a reliable indicator of future performance. Floors, caps and performance are prior to fees and taxes.
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How easy is it 
to use?
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We’ve Made It As Easy as Possible…

• We’ve used well known brands that your clients will recognise

• We’ve built the innovative new retirement solution, Future Safe

• We’ve ensured this solution fits into the annual advice process

• We’ve provided the ability to charge upfront and ongoing adviser service fees

• We’ve secured recommended research house ratings

• We’ve supplied SOA text, integrated into XPlan and created an online application form

• We’ve landed on the HUB24 platform to meet valuation and reporting needs
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Case study 
examples
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Advice Triggers

When clients need you most!
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Emotional Assets

Mental Accounting
A behavioural finance 
phenomenon where 
clients place different 
values on their assets, 
depending on its source
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Advice Triggers

1. Reserve Bank of Australia: Retail deposit and investment rates; Banks’ term deposits ($10000); 1 year, as at 2 March 2021.
2. Future Safe seven-year investment interval, 0% floor, 50/50 investment into S&P/ASX 200 Total Return (3% Cap) and MSCI World Net in AUD (2.9% Cap) 

indexes as at March 2021. Net of 0.80% fee.
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Bucketing Approach

1. Hypothetical scenario for illustrative purposes only.

Growth 
Bucket

• Generate Long Term 
Growth

• Growth Allocation

• Equities

• Alts

Defensive 
Bucket

• Provide Stable Income

• Defensive Allocation

• Fixed Income

Cash Bucket

• Mitigate Sequencing Risk

• Liquidity Ladder

• Cash and Term 
Deposits
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Bucketing Approach

1. Defensive return as per Blackrock Capital Market Assumptions December 2020. Cash return as per Reserve Bank of Australia: 

Retail deposit and investment rates; Banks' term deposits ($10000); 1 year, as at 2 March 2021.

2. Hypothetical scenario for illustrative purposes only.

Bucket Allocation Assets
Expected 

Return1
Earnings

Cash 3 years of income in liquidity ladder $180,000 0.30% $540

Defensive Remainder of 50% defensive budget $220,000 1.50% $3,300

Total $400,000 0.96% $3,840



© Copyright Allianz Australia Life Insurance Limited

18

Building a Better Bucket

1. Hypothetical scenario for illustrative purposes only.

Growth 
Bucket

• Generate Long Term Growth

• Growth Allocation

• Equities

• Alts

Defensive 
Bucket

• Diversification and Stable Income

• Defensive Allocation

• Fixed Income

Protection 
Bucket

• Efficiently Mitigate Sequencing Risk

• Protection Products

• Future Safe

Cash 
Bucket

• Provide Liquidity

• Liquidity Ladder

• Cash and Term Deposits
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Bucketing Approach

1. Defensive return as per Blackrock Capital Market Assumptions December 2020. Future Safe maximum potential return with 50% into 0% floor, 25/25 investment 

into S&P/ASX 200 Total Return (3% Cap) and MSCI World Net in AUD (2.9% Cap) indexes and 50% into -5% floor, 25/25 investment into S&P/ASX 200 Total 

Return (5.7% Cap) and MSCI World Net in AUD (5.1% Cap) indexes. Net of 0.80% fee. Cash return as per Reserve Bank of Australia: Retail deposit and 

investment rates; Banks' term deposits ($10000); 1 year, as at 2 March 2021.

2. Hypothetical scenario for illustrative purposes only.

Bucket Allocation Assets Expected Return2 Earnings

Cash 2 years of income $120,000 0.30% $360

Protection Return with protection (-2.50% floor) $200,000 3.38% $6,760

Defensive Remainder of 50% defensive budget $80,000 1.50% $1,200

Total $400,000 2.08% $8,320

Difference - +1.12% +$4,470
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Enhancing Model Portfolios

40%

60%

30%

10%
60%

54% Chance of Success 73% Chance of Success
19% increase

Assets allocation outside 
of Future Safe is 85/15

1. Assumptions: 65 year old couple with $800,000 in superannuation, a target income of $62,000 p.a. indexed to inflation and a time horizon of 30 years. This 

simulation has been generated with the use of Allianz Retire+ OpenMarkets Advice stochastic modelling tool. For full details of the tool and the underlying 

assumptions please contact the Allianz Retire+ team.
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Examples using Future Safe

Will be made 
available to 

all attendees 
after the 
webinar.
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Adviser Essentials NEW

• A new hub with a range of essential resources 

to help you construct and manage retirement 

portfolios more effectively. 

• You’ll find research and insights, education 

resources and webinars, modelling tools and 

calculators.

• To access, you need to have registered to our 

Adviser Portal

www.allianzretireplus.com.au/adviser-

portal/login.html
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For more information about Future Safe, 
our defensive alternative, and how to 
achieve sustainable retirement strategies, 
speak to our team of retirement experts. 
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Disclaimer
This material is issued by Allianz Australia Life Insurance Limited, ABN 27 076 033 782, AFSL 296559 (Allianz Retire+). Allianz Retire+ is a registered 

business name of Allianz Australia Life Insurance Limited.

This information is current as at June 2021 unless otherwise specified. This information  has been prepared specifically for authorised financial advisers 

in Australia, and is not intended for retail investors.  It does not take account of any person’s objectives, financial situation or needs. Before acting on 

anything contained in this material, you should consider the appropriateness of the information received, having regard to your objectives, financial 

situation and needs. The returns on the Future Safe product are subject to a number of variables including investor elections, market performance and 

other external factors, and may differ from the information contained herein. Past performance is not a reliable indicator of future performance.

No person should rely on the content of this material or act on the basis of anything stated in this material. Allianz Retire+ and its related entities, agents 

or employees do not accept any liability for any loss arising whether directly or indirectly from any use of this material. 

Allianz Australia Life Insurance Limited is the issuer of Future Safe. Prior to making an investment decision, investors should consider the relevant 

Product Disclosure Statement (PDS) which is available on our website (www.allianzretireplus.com.au). 

PIMCO provides investment management and other support services to Allianz Retire+ but is not responsible for the performance of any Allianz Retire+ 

product, or any other product or service promoted or supplied by Allianz.  Use of the POWERED BY PIMCO trade mark, or any other use of the PIMCO 

name, is not a recommendation of any particular security, strategy or investment product.

The "S&P/ASX 200 Index" is a product of S&P Dow Jones Indices LLC or its affiliates (SPDJI) and ASX Operations Pty Ltd, and has been licensed for 

use by Allianz Retire+. Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC (S&P) and Dow Jones® 

is a registered trademark of Dow Jones Trademark Holdings LLC (Dow Jones). ASX® is a trademark of ASX Operations Pty Ltd. The trademark has 

been licensed to SPDJI and have been sublicensed for use for certain purposes by Allianz Retire+. Future Safe is not sponsored, endorsed, sold or 

promoted by SPDJI, Dow Jones, S&P, any of their respective affiliates (collectively, S&P Dow Jones Indices) or ASX Operations Pty Ltd. Neither S&P 

Dow Jones Indices nor ASX Operations Pty Ltd make any representation or warranty, express or implied, to the owners of Future Safe or any member 

of the public regarding the advisability of investing in securities generally or in Future Safe particularly or the ability of the S&P/ASX 200 Index to track 

general market performance. S&P Dow Jones Indices and ASX Operations Pty Ltd only relationship to Allianz Retire+ with respect to the S&P/ASX 200 

Index is the licensing of the Index and certain trademarks, service marks and/or trade names of S&P Dow Jones Indices and/or its licensors.

https://www.allianz.com.au/my-allianz/policy-documents/
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Disclaimer
The S&P/ASX 200 Index is determined, composed and calculated by S&P Dow Jones Indices or ASX Operations Pty Ltd without regard to Allianz 

Retire+ or Future Safe. S&P Dow Jones Indices and ASX Operations Pty Ltd have no obligation to take the needs of Allianz Retire+ or the owners of 

Future Safe into consideration in determining, composing or calculating the S&P/ASX 200 Index. Neither S&P Dow Jones Indices nor ASX Operations 

Pty Ltd are responsible for and have not participated in the determination of the prices, and amount of Future Safe or the timing of the issuance or sale 

of Future Safe or in the determination or calculation of the equation by which Future Safe is to be converted into cash, surrendered or redeemed, as the 

case may be. S&P Dow Jones Indices and ASX Operations Pty Ltd have no obligation or liability in connection with the administration, marketing or 

trading of Future Safe. There is no assurance that investment products based on the S&P/ASX 200 Index will accurately track index performance or 

provide positive investment returns. S&P Dow Jones Indices LLC is not an investment advisor. Inclusion of a security within an index is not a 

recommendation by S&P Dow Jones Indices to buy, sell, or hold such security, nor is it considered to be investment advice. 

Neither S&P Dow Jones Indices nor ASX Operations Pty Ltd guarantees the adequacy, accuracy, timeliness and/or the completeness of the S&P/ASX 

200 Index or any data related thereto or any communication, including but not limited to, oral or written communication (including electronic 

communications) with respect thereto. S&P Dow Jones Indices and ASX Operations Pty Ltd shall not be subject to any damages or liability for any 

errors, omissions, or delays therein. S&P Dow Jones Indices and ASX Operations Pty Ltd makes no express or implied warranties, and expressly 

disclaims all warranties, of merchantability or fitness for a particular purpose or use or as to results to be obtained by Allianz Retire+, owners of Future 

Safe, or any other person or entity from the use of the S&P/ASX 200 Index or with respect to any data related thereto. Without limiting any of the 

foregoing, in no event whatsoever shall S&P Dow Jones Indices or ASX Operations Pty Ltd be liable for any indirect, special, incidental, punitive, or 

consequential damages including but not limited to, loss of profits, trading losses, lost time or goodwill, even if they have been advised of the possibility 

of such damages, whether in contract, tort, strict liability, or otherwise. There are no third party beneficiaries of any agreements or arrangements 

between S&P Dow Jones Indices and Allianz Retire+, other than the licensors of S&P Dow Jones Indices.

The products referred to herein are not sponsored, endorsed, or promoted by MSCI, and MSCI bears no liability with respect to any such products or 

any index on which such products are based. The PDS contains a more detailed description of the limited relationship MSCI has with Allianz Retire+ 

and any related products.
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